Heilongjiang People’s Government’s
Policies on Supporting the Construction of Harbin-Daging-Qiqihar Industrial
Corridor

(May 12, 2005)

In order to support and push forward the fast starting and healthy developmernt of the construction of
Harhin-Daging-Qigibar Industrial Corridor Chereinafter briefed as Industrial Comidor) and promote
the Fewitalization of the Old Industrial Bases, the People’s Governunernt of Heilongjiang Province
made up the following policies in combination with the actual sitvations of our province  The
applicable scope of the policies includes the programrming areas of Harhbin, Daging, Oigihar,
Zhandong and Anda that constitute the construction program of Harbin-Daging-Oigihar Industrial
Corridor approved by the provincial governmment and the constraction projects in the programming
areas.

Land Use Policy

Article 1 Theland used for the construction of the Industrial Cortidor shall be harmonized with the
local general land utilization program, accorded with “Drevelopment and Thilization Program on the
Umized Land Such Az Heavy Baline or Allaline Land in Harbin-Daging- Qigihar Fegion”, “Industry
Arrangemment Program of Harbin-Daging-Oigihar Industrial Corridoe™ and the approved “Detailed
mectional Program on the Developmert and Uhilization of the Thnsed Land Such Az Heavy Saline
or Allcaline land” of the relevant cities and counties.  In the indices for transfonming farming land
nto construction land in the province, the land for the construction of the Industrial Comidor shall

he guaranteed it priosity.

Article 20 The basic land price in the Industrial Cormdor iz detenmmined, promulgated and
wrnplemented by the provincial government unifonmly,

Article 30 When a project in the Industrial Corridor needs to occupy state-owned umised land less
than 5 hectares (not including 5 hectares), the application will be reviewed and approved by the city
(including couwnty-level city), where the project iz located

Article 4: For general industrial projects, land can be prowided by the means of agreement transfer
or leasing.  The charged land transfer fund shall he 70% of the comesponding (as per land lewvel)
bazic land price. For hi-new technological enterprizes, more preferential land policies can be
provided.  Ifland transfer fund or rent is difficult to be paid i a hamp surr, it is perrnissible to pay
such fnd or rent by stages or by years (beforeland transfer fund or rent has been completely paid, it
15 not permissible to mortgage the land use right),

Article 3 For a project with the total ivestment over 50 million BIWE yuan, after being approved,
land uze right can be priced (as investment) and talkeen as the share of enterprize, the revenue of land
uszeright will be talien as state-owmed capital stock and invested into the enterprize.

Article 6 Industrial enterprises located in whan center areas are encowraged to integrally move to
the Industrial Corridor  After heing approved, such enterprizes can use the land transferred by the
authority When an enterprise that vses transferred land goes in the stocls market, the disposal of
land aszetz will be camied out according to related regulations, the revemie achieved by disposing
the originally transferred land will be used as the moving compensation to the erterprise,



Financial amnd Taxation Policies

article 7. Enterprizes in the Industrial Corridor can enjoy the relevant preferential tax policies made
by the nation and the province.

Article &: For the walue-added tax realized by new investment projects of four sectors as the central
petroleurn, petrochermical, poweer and nonferrous metal industries n the Industral Comidor, half of
the provincial retaiting portion will be distributed to the city (including county-level city), where
the projects are located,

Article B0 In the process of developing and utiizing the land resources in the Industrial Comridor,
when the charge for newly-increased construction land should be paid, except that 30% of the fee s
to be tumed to the Central Governrnent, the rest 70% retained by the Province will be completely
refunded to the local financial departrment.

Article 10: For the projects with the fized azzets investment of over 100 million EIWVE yuan, which
has been introduced from othe provinces or foreign countries and ot into operation, the financial
departrment at provincial level will reward the local govenments that iorited the projects with a
lump sumas 5% of the total amount of fized assats investment.

Article 11; The hi-new teclmology mdustry special fund, large-scale project preparation fund,
special techrnical reconstruction fund, foreign trade development fand, special green food fund,
farming mdustrialization fund and the fund for agricultural comprehensive development corntrolled
and utiized by the related departments & the provincial level will be uzed to support Industrial
Corridor projects in priority

Article 12 The business-inwiting and inwestmert-attracting projects of the cities and counties
outside the Industrial Corridor are encouraged to register in the Industrial Corridor The realized tas
revermie by these projects can be shared by the cities or counties that mtroduced the projects and the
govertrnents of taw-paying location. The provincial-lewel financial departments will make
settlement according to the agresment clinched by both local govemments and the actual tas
reverie volumne

For the businesz-inviting and mvestment-attracting projects from the four sectors as the central
petrolentry, petrochernical, power and nonferrous metal industry introduced by Hellongjiang™s other
cities or courties outside the Industnal Cornidor into the programmming area, the retained portion of
the walue-added tax by the province will be shared by the cities or counties introduced the projects
and the local goverrments where tax i3 paid. The distribation groportion will be negotiated and
determined by both the parties.

Article 13 The gowvernments at all levels and the strong enterprizes of other prowvinces are
encouraged to conduct land development i scale and business-inviting in the Industrial Corridor,
after the enteprizes in the area developed by the governmments or the strong entemrises of other
provinces are put into production, the local reaming portion oftax to be paid by the enterprizes will
be refunded to the relevant governments ar enterprises of other provinces in the marmer of financial
emzpenditure it the first three years, in the nest 2 years (after 3 wears), half of the local retatning
portion of taswill be refinded to the relevant governments of the enterprizes of other provinces,



Article 14: The provincial lewel policy-type guarantee institutions will provide re-guarantee to the
policy-type guarantee institutions in Harbin, Qigihar and Daging, so as to strengthen their credit
quarantes abilities. The guarantee institutions will give guarantee support for the enterprises in the
Industrial Corridor that conform to the credit guarantee conditions in priorty,. Such guarantee
supports will not berestricted by annual guarantee scale.

Article 150 For the newly built and expanded projects in the Industrial Corridor, the administrative
undertalbing charge of the admindstrative review and approval and governmerntal service type will be
exempted, 1.e. “zero charge” Part of the governmental type fmd will also be exempted For the
charged operation serwice items, the principle of accepting by the enterprizes themselves and
miniturm-charging standard will be applied. The erterprizes will exempt from various membership
dues of acadenies and associations.

Article 16: Enterprises in the Industrial Corridor are encowraged to espand their exports. The
exports of the enterprises in the Industrial Cormdor will enjoy the Fussia-orented export award
policies of o province.

Policies for Science anul Teclowlogy aaud Talenis

Article 17 Enterprizes o indirduals talong scientific and technological achiewvermnents and patents
into the Industrial Corridor to establish enterprises and realize industnalization can acquire the
supports of the province’s hi-new technology industry special fund in prionty. When the scientific
and teclnological achiewvements need to be firther researched and dewveloped, the support of the
province’s science and technology research plan can be acquired in priority,

Article 13 When a recoguized state-owned solely-funded hi-new technology enterprize in the
Industrial Corridor implements incorporation system reform, after being agreed by investors, the
portion of no-higher-than 35% of the state-owned nd assds increase walue in the first three years
(not mcluding real estate increase value portion) can be taken as the awarded share rewarded to the
scientific and technological personnel and operation and management =staff with remarlahle
cortribution.

Article 19 The recoguzed hi-new technology enterprizes and the enterprizes marifachrning hi-new
technological products can awand the scientific and technological personnel and operation and
management staff with remarlshle contributions in the manners of fubwre stocl, stocks option and
technical bomus. The persons enjoying technical bonus can tale ther technical bonus as mwestment
to puchase stock right of the company according to specified price and handle with stocls right
registration proceduwres according to the law,

Article 200 When a scientific research achissrernent made from a post of a unit iz transformed in the
tnanner of stock right itvrestnent, the person (persons) realized the achievernent could enjoy 7090 of
the stock right held by the achievemnent If the transformation is inplemented in the manner of
tectrdcal transfer, the person (persons) realized the achievernert could enjoy the revenue not lower
than 2% of after-tazed net transfar reverme. I the achievernent iz transformed by the unit itself o
i1 the manner of cooperation, within 3-5 years after the project realizing profits, evey year, not
lowrer than 10%: of the after-tased net profit acouired in the implementation of the achievernent wil
he takeen out to reward the person (persons) realized the achiewernent.



Article 21: Industrial Corridor Talent Fesources Databaze and Intenet Video Talent Emplowment
Area will be established so as to provide socidlized public services such as the personnel affairs
agent serwiceto various talents. For the invited talents, the scientific research imtiating fund will be
mcreaged by 3000 on the basis of the onginal walue supported by the gowermment When the
enterprises dispatch special talents to receive training and stody in the undversities, scientific
research nstitutions or transnational companies at home and abroad, financial supports will be given
to the talents. Professional skills practical training base and postgraduates training and renowation
hase will he established, in which continual education manners such as order-type training will be
applied to camy out the training for warious wrgently needed talents g0 as to meet the requirements of
the Industrial Corridor for human resources.

Article 22 1R of the province’s science and technology projects fund for the returned overseas
Chinese scholars will be utilized to support the rebrned overseas Chinese scholars in the Industrial
Corridor In addition, an application will be made to the central government for establishing a
Postdoctoral Exchanging (Worlang) Station in the Industrial Coridor,

Article 23: When the scientific and technological personnel from public stitutions as the
urgversities and scientific research institutions come to establish scientific and teclnological
enterprizes or wark in the Industrial Comidor, after being approved, they can reserwe their
orgarmizational affiliation i their original employers for three wears For the personnel who
voluntarily cancel the organizational affiliation with ther employers as the wniversiies and
soientific research nstitubions to found hi-new technological enterprizes in the ndustrial Corridor,
after being rewiewed, in contrast to the policies on system transformation of public mstitutions in
our province, they can egjoy the endowanent inswrance When an indergraduate founds a private
tectmology enterprize in the Industrial Corridor, after being approved, his enrollment status can be
retained in the wuversity for three years,

Investicent Policies

Article 24: The tmunicipal gowemements (including county-lesrel city govertrments) in the Industrial
Corridor are authorized the prowince-level review & approwval nght for penmission-type and
encouragenent-type foreign mvestment projects.

Article 25 Except the projects that must be resiswed and approved by the nation and the province
according to the regulations, all other fimed assets investment mrojectz will be reviewed, approved
atd filed by the corresponding rndcipal goverttments (including county-level cities goverrmments).

Article 26: For the new and expansion construction projects in the Industrial Corridor, the
adminiztrative review & approval items sxcept the ones have to be reviewed and approved, such as
fire control, emvirorenent protection and personnel safety, will be cancelled.

Article 27 Credit fund will be fully wtilized to support the constraction of the Industrial Cornidor
The mfastructure construction projects in the Industrial Corridor starting area will be listed in the
plan of our prowince on wilizing development-type financial loan of China Developmert Banls in
priority,

Article 28 Financial mnstitutions are encouraged to establish tranches or financial service offices in
the Industnal Corridor. Convendent financial zervices such as credit and zettlement will be prowided
to the erterprises and projects that meet the requirements of maldng the loans.



article 29 For the enterprises entening the Industrial Corridor, the green service channel will be
opets. The code with the following stz itemns will be completely woplemented: 10 the staff who
received the caze first will be responsible for it, &) service promize, 3 completing the case in limited
titne, 4% duty-dereliction investigation, 5% reporting & flling the negation of cases, and 8) gratuitous
operating the cases on behalf of the applicants. The mannes as mme-window all-round service,
one-timne all information, one-stationed review & approval, and one complete seres of services will

be realized gemuinely, so as to sabsfy inwestors with the easiest operation procedure, the shortest
period, and the highest efficiency
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